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REUTERS
Interview - Bond Fund Manager Finds Gold in PG&E
By Chris Sanders | 04-11-01
NEW YORK, April 11, 2001 (Reuters) - Dealing in junk bonds can be a very lucrative
affair, even with the bonds of troubled Pacific Gas & Electric Co. or the ill-fated debt of a
Pennsylvania hospital group spin-off, according to bond fund manager Clark Stamper.
In an interview with Reuters earlier this week, Stamper of Boston-based Evergreen
Funds, said his investments in those beleaguered bonds have turned into gold. His $420
million Evergreen High Income Municipal Bond Fund's (VMPAX) total return was 1.70
percent in the first quarter of 2001. However, the average tax-exempt high-yield fund
returned 2.02 percent in the same period, according to Lipper.
One of Stamper's best trades began in December when he bought $5 million taxexempt bonds at 81 from the Pacific Gas & Electric utility, which has filed for
bankruptcy protection under Chapter 11 and is a unit of PG&E Corporation.
At first he faltered, selling $1 million bonds at 80 1/2.
Then a large institutional investor sold a $10 million holding at 75 - but the bonds
slowly crept back up to the 86-90 range as high net worth investors dabbled in the
weakening credit.
During that period, Stamper sold off his holdings in $500,000 and $1 million
increments in the 86-87 range.
He said the different institutional and individual valuations of the bonds can be seen if
the corporate and municipal market prices are compared.
Pacific G&E's corporate bonds are priced firmly in the 70's because it is almost
completely an institutional marketplace. But high net worth individuals, at the behest of
their brokers, have driven prices in the municipal sector up as high as 90 right before the
bankruptcy filing on April 6. But the filing drove prices down to 83, maintaining the
extra artificial value on the municipal bonds.
The bonds of West Penn Allegheny Health System, PA, an entity that acquired the
solvent half of the financially troubled Allegheny Health, Education and Research
Foundation (AHERF), have also been a boon to Stamper's fund.
He bought the original deal in July 2000, including bonds priced at a 9.70 percent yield
in 2030, and added to his holdings after the 30-year bonds dropped through 10 percent
when they were freed-to-trade in the secondary market.
Since then, the bonds have retraced their losses and are trading better than the 9.70
percent new issue price.
"Healthcare is pretty good because it got hammered so badly," Stamper said, predicting
continuing improvements because "legislation looks favorable and the demographics (of
the US's aging population) look real good."
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At the same time, he tries to keep away from any bonds that are unsecured by
mortgages or leases.
Stamper's most recent gamble involves the tax-exempt debt of wallboard manufacturer
USG Corp.
USG is in the midst of an asbestos litigation saga that last week forced chemical
manufacturer W.R. Grace & Co. into bankruptcy.
He bought some of the unsecured bonds at the 10 percent yield level and they are now
trading around a 9.30 percent, Stamper said.
"They are not secured, but were very cheap," Stamper said, adding that recently
billionaire investor Warren Buffett bought 15 percent of the company.
Stamper Capital & Investments, Inc. provides portfolio management services exclusively
for institutional and high net worth accounts and does not sell the mutual funds for which
it is a sub-adviser. Also, please note: purchasers of mutual funds must receive a copy of
a particular mutual fund's prospectus before a purchase is made.
Stamper Capital & Investments, Inc. has been the sub-adviser to this Fund since October
1995 and B. Clark Stamper, our President, has been its Portfolio Manager since June
1990.
Past performance does not guarantee future results, and current performance may be
higher or lower than the performance data quoted. Investment return and principal value
of an investment will fluctuate so that investor's shares, when redeemed, may be worth
more or less than their original cost.
Returns - Figures quoted are total returns calculated for the share class and time periods
shown. Performance includes the reinvestment of income dividends and capital gains
distributions. Performance does not reflect the deduction of taxes that a shareholder
would pay on a fund distribution or the redemption of fund shares. Please go to
Morningstar's and/or Lipper's websites for more information.

Disclaimer: This web site is for Stamper Capital & Investments, Inc. Institutional and High Net Worth
Money Management only. Stamper Capital & Investments, Inc. is an independent registered investment
advisor. Prior Performance achievements are not necessarily an indication of future performance. In other
words, past performance does not guarantee future results. There are many types of risk and returns, and
the tradeoffs among them can result in different positive or negative returns depending upon the subtleties
of the specific credit and security characteristics. Investment return and the principal value of an investment
will almost certainly fluctuate and can sometimes entail large losses. Note that Stamper Capital &
Investments, Inc., its clients, and/ or its employees may or may not be long or short any of the securities or
investments mentioned on this website. Stamper Capital & Investments, Inc. does not sell the mutual funds
for which it is or was a sub-adviser. Purchasers of mutual funds must receive a copy of a particular mutual
fund's prospectus before a purchase is made. State of California Required Disclosure Legend
"IMPORTANT CONSUMER INFORMATION" "(1)A broker-dealer, investment adviser, BD agent or IA
rep may only transact business in a particular state after licensure or satisfying qualifications requirements
of that state, or only if they are excluded or exempted from the state's broker-dealer, investment adviser,
BD agent or IA rep requirements, as the case may be; and "(2)Follow-up, individualized responses to
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consumers in a particular state by broker-dealer, investment adviser, BD agent or IA rep that involve either
the effecting or attempting to effect transactions in securities or the rendering of personalized investment
advice for compensation, as the case may be, shall not be made without first complying with the state's
broker-dealer, investment adviser, BD agent or IA rep requirements, or pursuant to an applicable state
exemption or exclusion. "(3)for information concerning the licensure status or disciplinary history of a
broker-dealer, investment adviser, BD agent or IA rep, a consumer should contact his or her state securities
law administrator." © All rights reserved by Stamper Capital & Investments, Inc.
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